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Independent Auditor's Report to the members of Zafar Securities {Pvt.) Limited
Feport on the Audit of the Financial Statements

Crpimion

e have audibed the annexed financlal satzments of Zafar Securities (Pvt) Limibed, which comprise the
gtatesnent of finencial position as at June 30, 3022, end the statement of profit or loss, the statemend of
compretiensve income, the statemnent of changes in equity, the statement of cash flows for tha yaar than ended,
and nobes fo the Binancial statements; ncluding a summany of significant accounbng policles and olher explanstony
infarmation, and we state thet we hewe obtained all the nformation ard explanations which, to the best of our
knowledge and baeliaf, were necessany For the puspases of the audit,

In our opinion and to the best of our information end accordng to the explanations given I us, the statesnert of
financial position, the statement of profk or loss, the statement of comprehensee income, the statement of changes
in equity and [he statesment of cash flows together with the notes forming part thereof conform with the accounting
and reporting standards &0 appliceble in Pakistan and give the nformation required by the Companies Act, 2017
(A0 of 2017%, in the manper o recuirad and respectively give a tue and fair view of the stabe of the Company's
affairs as at June 30, 2022 and of the loss, total comprehensive loss, the changes &y equity and its cash flows for
the year then ended.

Basis for Opinion

e conducted our sudit i socordance with [ntamational Standards on Auditing (154s) a5 applicable in Pakistan,
Our responsitdities under those standands are futher desaibed in the Avalors Resporsiiiies for the Audt of the
Fnancls! Statements section of our report, We are independent of the Compery In accordance with the
Irternatianal Ethics Standarsds Board for Accountants’ Code of Etves for Professional Accowriants & adopted by the
Instilute of Charered Socountants of Pakism@n (the Code) and we have fulfilled our other ethical respansidities in
aoardance wih the Code, We believe that the awdit evidence we have cbtained is sufficient and appropriate to
provide @ basns for our apinion,

Infarmatian Other than the Financial Statemeants and Auditor's Report Thereon
Management is responsible for Lhe other mfomation. The otber information comprises the Directors” Report,

Our opindon on the financal statements doees nek cover the other Information and we do not express any form of
assurance conclusion thereon,

Irn cennactiom with cur auds of the Nnandal statements, owr responsitliby = o read the other information and, in
deing 50, conskler whether the ather information |5 materady moonssient with the financial staternents oF our
knowiedge obt@aingd in the audit or otherwise appears 1o be materlaly misstated. If, based on the work we have
performed, we conclids thel there is 4 material misstatemant of this other information, we are requined o report
that fact. 'We hawe nothing to report In this regard,

Responsibilities of Management and Board of Directors for the Financial Statements

Managemeant & respansibde for the praparatian and fair presentation of the financial statements in accordance with
the accaunting Bnd reporting standards as apolicable in Pakistan and the requirements of Companies Act, 2007 [XIX
af 20173 and for such irfernal confrol as management detarmines is necessary (o enable the preparation of
financial statements that are free from material misstatemeant, whether dug ta fraud or eror.

In preparing the financial stabements, management i respansible for assessing the Company's abdty to mntinue 2
a gomng cancern, disclosing, as applicable, matters related to geing concerm and using the going congern basis of
accounting umless management either intends o liguidabe the Company or o cease eperations, or has no realistic
altemative but to do 50 :

Board of direchors ane responsdble Mo overseeing the Compary's financial reporting process,
Auditor's Responsibilities for the Audit of the Finandal Statements

Qur phiectives amne to obtain reasonable assuranoce about whether the financial stataments a5 a whole are free from
materizl misstaternent, whether due to fraud or emor, and o Bsue a0 sedilors report hat InClides our opinion,
Ressormable aswance S & high kevel of assurance, bal 5 mot & guarantee that an audit conducted B accordancse “‘/
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with 1545 as apphcabée in Pakistan will always detect a material misstatement when It 2xists. Misstatements can
anse from fraud O efror and are considered material i, individually of in the

they could reasonably be expected to infuence the aconomic dedsions of users taken on the bisis of these fhancia
satements,

As part of an audit In accordance with 1SAs as applcabie In Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the sudt. 'We alsa;

o Identify and assess the risks of material misstatemant af the financial statements, whether dus to faud o
error, design and pefform sudit procedures responsive to those rsks, and obtain audit evidence tha i
sulficient and approgriate to pravice & basis for our opinion. The risk of not detecting a material misstatement
resulting from fréud |5 higher than for ond msuting from error, a5 fraud may involve cofusion, forgary,
Intentiansl omissions, misrepresantations, or the overnde af intermal contral.

= Dbtain an understanding of intérmal control relevant to the audit n order to design audit procedures that are
dpprogriate in the crcwmstances, but not for the purpese of expressing an opinion on the affectivensss of the
Company's inbernal contral,

= Evaluate the appropriateness of accounting poficles used and the reasorableness of accounting estimates and
relatied disclosures made by managarment

» Conclude on the appeepristaness of management's use of tha gaing cancem basis of accounting and, based on
the awdit eviderce cbiained, whether a material uncertainty exists related to events or conditions that may
st significant doubt on the Company's ability to continue 85 2 0alng concern. IF we conclude that & rmaterial
uncertziny edisls, we are requied to draw attention in our suditor’s report to the relsted disclosures in the
financlal staterments o, If such disciosures am inadeguate, to madily our opinton, Our canclusions are based on
the oudit evidence pbtsined up to the date of aur ewliors report. Howeser, future évents or conditlons may
cause the Company to cease b continge as 4 going conoer,

»  Evawate the gverall prasentation, structune and content of the finandial staterments, incuding the disciosues,
and whethér the fnancal satements represent the underlying Lransactions and events in 8 manner that
echieves falr presentation, '

We communicate with the board of directors regarding, among other matters, the planned scope and Hming of the
audit and significant audit findings, including any significant defidencies in intemal contral that we idantify during
our sudil,

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report thak in our apiniar:

8) proper books of sCoount have been kept by the Company as reguired by the Companbes A, 2017 (XIX of
2007

b the statement of finandal position, the statement of profit or loss, the staternent of comprehengive income, the
statement of changes in equity and the statement of cash flows togathar with the notes thereon have been
drawn up in conformity with the Companies Act, 2007 (XIX of 2017) and are 0 agreement with the books of
sccount and refums;

€] Ewestments made, expenditure incurred and guarantees extended during the year were for the purpase af the
Company’s businass,

d}  no zakat was deductible at source under the Zakat and Ushr Ordinence, 1980 (0T of 1980); and

€] the company has duly complisd with the requirements of Section 73 of the Securities Act, 2015 and Section 62
of the Futures Market Act, 2016 and the relovant requirements of Securities Brokers (Licensing and Crperations)
Regulations 2016 and the Futures Brokers [Licensing and Operations) Regulations, 2018 as at the date &n
wiich the financial statemnents ware preparad,

The engegement partner on the audit resulting in this independent awitar's report s Muhammad Daoud,

S bt/

Lanere: 19 SEP 2020 !

DM ARZEE100825ryhacl s



LAFAR SECURITIES (PVT.) LIMITED
STATEMENT OF FINANCIAL POSTTTON
AS AT JUNE 30, 2022

ASSETS
NON CURRENT ASSETS

Proprerty and equlpment
Intangibie assots

Long tenm invesbment
Long term depaosits
Deferred taxation

Long tenm advances

CLURRENT ASSETS

Accoant moeivishles
Loan and advances
Invweestment at fair value through profit o loss

Trade deposits, short term prepayeients and corrent

account balance with sabuton: authordses
Casl and bank balances

EQUITY AMD LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital
Iszued, subscribed and paid up capifal
Fevenne reserves

Genoral reserve
Unappropriated profit) {socumulated loss)

Capital reserve
Fair value nd.'prh:lml: TESETVe

Long term loan from velated party

MON CURRENT LIABILITIES
Draberred taxabon
CURRENT LIABILITIES

Dheposdls, accrael labidities and advances
Trade anad other payalbles

Lean from relatel parky

Provissan for tasa e

COMTINGENCTIES AND COMMITMENTS

b ek 2021 2020
Nuofte Rupees Rupees Rupees
[Re-stated) (Me=stated)|
# A5, (08 B0y 29,711,011 0 6300
7 29,430 803 18 420,203 15,2359 040
& FI66122 18,1411 582 17,847 035
9 2250000 2,250, 000 420,000
149 B230572 10,014, 160 5
10 4 502056 4,50, 05: 10377, 103
105,595 257 23,008,721 10L514,10
11 55,148 AiM FEX RS 51700, 347 |
12 6,786,772 3552004 308 168
13 36,377,500 3,894,340 47556 768
14 70.302.420 140071097 4411, M
15 T3k, 088 755 241 415,124 IE32R7.541
B05, 585 fisd) 521 BE5,726 B S B4AT
411180807 B 955 447 7 50 wae
16 DO 000 [0 iLIRELIRELH 20000 DN
22 000 D00 FL 0,000 73400 LK)
M6 41,175,957 149 953, 605
17 0,720,065 10,181,641 9475, 259
252,002 K11 273357 018 18,9951 5
18 . 10,000,000 =
252,032 /11 283,357 G156 181,997 65
14 . PFTEGTR
il 1,500,578 3,700,851 2A0% a3
i | 147 B46,72R 17,503, 682 134,454 630
=2 140,000,000 a 255056
a 3'53.35 =
158 148,106 321,547 B30 I 739618
ﬂ - -
411180917 G4, 555,447 J07 503,948

V¢
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ZAFAR SECURITIES (PVT.) LIMITED

STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30, 2022

Brokerage and commission
Capital gain on marketable securities

Direck costs

Crperating expenses
Other operabing expenses
Crther income

(LOSSYPROFIT FROM OPERATIONS

Finance cost

(LOSSYPROFIT BEFORE TAXATION

[axatan

(LOSSYPROFIT FOR THE YEAR

EARNINGS PER SHARE - BASIC AND DILUTED

W

CH IVE

Note

%45

31

2 2021 2020
Rupees Rupees Rupees
{Ke-stated) (He-stated)

71,281,697 4,394 376 36,876,059
27650 25,983.09 10444, 914
71,309 347 120,377,372 49,330,573
{18,153,680) (10,501 BOT) (12,231,393)
33,155,658 T09.875,565 37 88, 580
(66,470,319) {58,220,351) (24.502,063)
(23,733,706) (1.833,329) (4477 431)
18,211,650 28,726,046 15934 648
(71,992.375) (21.327.634) (33.444.847)
(18.8236,717) 84,547,031 3.644,733
(166,705) (105,079) (73,938)
(19,003, 422) BE242 852 3570705
(1459 809) 1,716,734 {1,179, 328)

{10.45) 4558

The annexed notes form an integral part of these financial statements

(086303 _ ovisessy 2301469

1.20

o
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ZAFAR SECURITIES (PVT.) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

iLoss)/ profit for the vear

ltems that will mot be reclassiied
su bsequently to the stalement of profit or loss

Gain/ {loss} on Investmoent categorised as faip value
thecugh otier comprebensive inomme

Li=sx Dieferred tax thesoan

Lissise Diefermad 183 rabe change

Lems that may be reclassified subsoquently
bo the statemant of profit or loss

Otbwr compredunsive (bass), incom for (e peor

Total comprehensive (loss)/income for the year

The anmvexed notes fosm an integral part of these finandal stabements.

CH

2022 2021 2020
Rupees Rupees Rupees
{Re-stated) {Re-stated)
(20,863,231} 1,159,562 2391 4a8
|
678,550 263 747 (330, 243)
(196, 7750 {57363 || 84,900
(043,247 = remed
[461,576) 206,382 (305,343)
{461,579 06,382 (305443
[21,324,807) 91,265,904 2,086,028

|

&
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LAFAR SECURITIES (P%¥T.) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED [UNE 30, 2022

2z o, 1 | 030
Mol Rupees Rupees Bupee:
CASH FLOWS FROM OFERATING ACTIVITIES
(Lowss)/ predif Before faxation (1503 422) BE.443,852 2,307
Aclpestments of fems not involving movements of caske
Daprociation b 5,009,931 459,150 | LA |']
Amortization T0OLCH) : ke
Loss/{gain) on remessurememit af insvestrment 14 13,380,167 {18,947 555) 377000
Provision/ {reversal) for doubtful debis 1575580 (5,209 50 4) (2457 792y
Short berm lease payments 4582 668 4 487 748 -
Lain on ssttlemont of lang ter advances = [ZB68,433) &
[Caabik] f lesas om sabe of Mo assit (448,549} £, 472
24 5T (15,559, 46Ty LU ER L
Orperating cash Flows Bofore Wirking capital changes 3335373 TL5018,365 %385, 2v3
(Incredse) f Decrease in Working Capital
(Inerease) f decrease In susrent aasets
Arcoumt receluables 16,227 797 (15,978,950 n:t,u-::-mwi
Lo anid Advances [233.7H8) (344,81 6) 1,797,270
Trade deposits ancd short ey prepavements TO,BHE (L0350 486) (2011337
rucerued inberest - - 18408
Inerease / (docrease) I curvent liabilites
Dreposits, acorued Habilities and advanoes (2, 39483) 1,291 2%7 1110785
Tracte amd odher payables (19456054 183,044,052 03,281,538
BB 173 454Y el 04,007 30,553, 468
Cash [Used InyGenerated From Operations (H2E17 050 137,107 402 40,134, Tl
Shoel terim lease payments (448 [_ id,iﬂ?'.?dﬂj" -
Taxes paki (38,750} {2,163, 70 (L1403
7521 418} {5 651,57) {1,211, 403|
Net Cash (Used InpGenerated From Operations (0IAA4TT) 130,455,835 3,327,355
CASH FLOWS FROM INVESTING ACTIVITIES
Fined rapital expenditune (23, 0001AT3) {0, (30, 236} (2149463
Intanpible assets purchased (5,500 {3.241.763) %
Shat serm irvestments - ml 14,134,273 4, 280,004 19,170
Proceeds from sale of fised assot 3983400 1,300,000 ;
Lunyg letrm, envestmmiee (3375860 -
Long lerm advances refummdil . 8RB0
Luregg o dhegassits - L0000 394064
Net Cash Flows From Investing Activities (14,206,857 23,542)092 (1,519,243
CASH FLOWS FROM FINANCING ACTIVITIES
Laan repald 10 disctors - nt E T ET |
Met Cask Flows From Financing Activites - {15870504)
BET [PECREASE] [ ENCREASE 1N CASH AND CASH BULIVALENTS (LA 5 20 ) 138,127 583 oA 115
CASH AND CASH BEQUIVALENTS AT THE BEGIMNMNING OF THE YEAR 21415124 105287 541 B6.HTT A2
CASH ANDCASH BOUIVALENTS AT THE END OF THE YEAR A 136,869,755 1415124 10 2R7 41
A Cash and Cash Equivalents
Cash and bank balmice 15 136564755 21A15,124 10228731
Thee amyraaied Integral part ol these financial slolements, 3/ ﬂ"\'

DIRECTOR



LAFARSECURTT IES. (FVT) LIMITED
STATEMUENT OF CHANGES 13 8QUITY
O THIE YEAR ENDED LN 38, 3422

I
t:;:r :";;:: l;.lz;'ﬂrl:'l:tﬂ:"l appﬁ:::har-d b Tolal L""ﬂ:’“ Total ‘
M s p ¢ & 8 |-

Halance as al June M), 3% |Heslaled) TNE, [HAD 000 22000, 00 1H0TE 2375004 TR HE AN = 105 828
vt afiier taxation - - . LMIAVT | ZawLAa0 - FETIT
Ottt oot prehensive Income [Re-stated) - (M5 1A (R AN
Fetal comuprehanslve imcome for the year (Ré-stimed) - . (05H3) LMWL LA - 066, [
Eualasce o ot June 30, 3920 (Ke-stated) BOOG08000 | 22,000,000 SATE IR [9%903,605] 181990654 = EAL9WE34
Loy term lu.m sl . = . - . 0, DM XD 1, (1, )
Praf afws axalios [_ ; . 2 WIS [ 9115958 : CTRECE

Dther comprahessivg incone (Re-statod] | - = 20,32 2 205,582 - El_]t-.'-rE.‘
laial comprchessho incom: for the vear (Re-stabad)| . - HOMZ  FLIM0EE 913650s4 - L B L
Halance a= al [une 30, 2T [Re-ctahal) INLONLGE 2300 da6 1n181 648 ELA7ESTT  2735TELE I0MMOSOD 253357446
Loes alter tasaliun % . FEEDI (B = (20843, 35T)
Cither comprehensive income s {4651, 576) - 8£1.505) - {4i1, 574
Lotad compraheisive loas for the ywar - - (1,30 (20863205 (LKA - (ML AT
Long term lias sdjusted during the year - - - . - (A0CO00E0) (VD00 040

Balamce a5 at Jume 33, 2922 B0 008,M0. 2000800 BIALMES A6 2SRaiEn - _m__

The annereed noges formean inbegial ot of Heesie finenclal sicemssis 3
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ZAFAR SECURITIES (PVT,) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

1

11

2.2

.3

COMPANY AND ITS OPERATION

Zalar Securities (Private) Limited ("the Company") was incorporated on June 28, 1999 as a
private limited Company under the repealed Companies Ordinance, 1984 (now The
Companies Act, 2107). The Company is principally engaged in the business of brokerage,
financial consultancy, underwriting, portfolio management/ acquisition of securities and
securities research, The registered office of the Company is situated at S5th Floor, Room #
719, 1% Khayaban-e-Aiwan-e-lgbal, | ahore Stock Exchange Building, Lahore.

The company is Trading Right Entitlement Certificate (TREC) Holder of Pakistan Stock
Exchange (P5X) and registered as "Trading and Self Clearing' with PSX. It has also acquied
membership of Pakistan Merchantile Exchange Limited, The Principle activity of the
Company s fnancial consultancy, brokerage, underwriting, portfolio management;
acquisition of securities and securities research.

BASIS OF PREFARATION
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. The accounting and reporting standards
applicable in Pakistan comprise of;

- International Financial Reporting Standards (IFRS Standards) issued by the
Internatiomal Accounting Standards Board {IASB) as notified under the Companies
Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017,

Where provisions of and directives issued under the Companies Act, 2017 differ from the
IFRS Standards, the provisions of and directives issued under the Companies Act, 2017
have been followed.

ACCOUNTING CONVENTION

These financial statements have been prepared under the historical cost convention except
as stated hereafter in the relevant accounting policies, Further accrual basis of accounting
is followed in the preparation of these financial statements except for cash flow
information.

FUNCTIONAL AND FRESENTATION CURRENCY

The financial statements are presented in Pakistani Rupee, which is the company's
functional and presentation currency. q&v
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3.1

3.2

4.1

JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements in conformity with approved accounting standards
requires the use of certain critical accounting estimates. It also requires management to
exercise its judgment in the process of applying the company’s accounting  policies.
Estimates and judgments are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to
accounting estimates are recognized in the period in which the estimate is revised if the
revision affects only that period, or in the period of revision and future periods if the
revision attects both current and future periods,

Judgments and estimates made by management that may have a significant risk of
material adjustments to the financial statements in subsequent years are as follows:

Usetul lives, depreciation methods and residual values of property and equipment
Useful lives, amortisation methods and residual values of intangible assets
Valuation of investment in ordinary shares of 1.SE Financial Services Limited
Provision for doubtful account receivables/ECLs

Provision for current and deferred taxation

CHANGE IN ACCOUNTING STANDARDS, INTERPRETATIONS AND
AMENDMENTS TO PUBLISHED AFFROVED ACCOUNTING AND REPORTING
STANDARDS:

New slandards, amendments and interpretation to published approved accounting and
reporting standards which are effective during the year:

There were certain amendments to accounting and reporting standards which became
effective for the company for the current year. However, these are considered not to be
relevant or to have any significant impact on the company’s financial reporting and,
therefore, have not been disclosed in these financial statements.

Mew standards, amendments to approved accou nl:ing standards and interpretations that
are effective for the Company’s accounting periods beginning on or after July 1, 2022

There are certain amendments to accounting and reporting standards that are not yet
cffective and are considered either not to be relevant or to have any significant impact on
the company’s financial statements and operations and, therefore, have not been disclosed
in these financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
PROPERTY AND EQUIPMENT

Items of property, plant and equipment other than land, leasehold improvements and
capital work in progress are measured at cost less accumulated depreciation and
accumulated impairments (if any),

hy



4.3

4.3.1

Depreciation is charged on reducing balance method at the rates mentioned in the relevant
notes to the financial statements, Depreciation on additions is charged for the month in
which an asset is acquired while no depreciation is charged for the month in which an
asset is disposed off. Normal repair and maintenance is charged to revenue as and when
ineurred, while major renewals and replacements are capitalized.

(Gains and losses on disposal of assats, if any, are included in profit or loss.

The useful lives, residual values and depreciation method are reviewed on a regular basis.
The effect of any changes in estimate is accounted for on a prospective basis. Further, the
key assumptions used to determine the fair value of property, plant and equipment are
provided in relevant note to the financial statements.

INTANGIBLE ASSETS

Intangible assets with infinite useful life are stated at cost less impairment, if any.
Intangible assets with finite useful life are stated at cost less accumulated amortization and
accumulated impairment losses, if any. The carrying amount is reviewed at each reporting
date to assess whether it is in excess of its recoverable amount, and where carrying value
exceeds estimated recoverable amount, it 18 written down to estimated recoverable
amount.

4.21 Membership card and offices

This is stated at cost less impairment, if any, The carrying amount is reviewed at each
reporting date to assess whether it is in excess of its recoverable amount, and where
the carrying value exceeds estimated recoverable amount, it is written down to its
estimated recoverable amount.

4.22 Computer Software

Expenditure incurred to acquire identifiable computer software and having probable
economic benefits exceeding the cost beyond one year, is recognized as an intangible
asset. Such expenditure includes the purchase cost of software (license fee) and
related overhead cost,

Costs associated with maintaining computer software programs are recognized as an
expense when incurred,

- Costs which enhance or extend the performance of computer software bevond its
original specification and useful life is recognized as capital improvement and added
to the original cost of the software,

Computer software and license costs are stated at cost less accumulated amortization
and any identified impairment loss and amortized is charged using straight line
method.

Amorlization is charged when asset is available for use until asset is disposed off.

Financial instruments
Financial assets

The Company classifies its financial assets at amortised cost, fair value through other
comprehensive income or fair value through profit or loss on the basis of the Company's
business model for managing the financial assets and the contractual cash flow
characteristics of the financial asset, |

by



a)  Financial assets at amortised cost

Financial assets at amortised cost are held within a business model whose objective is
to hold financial assets in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding, Interest
income from these financial assets, impairment losses, foreign exchange gains and

losses, and gain or loss arising on derecognition are recognised directly in profit or
loss.

b)  Financial assets at fair value through other comprehensive income

Financial assets at fair value through other comprehensive income are held within a
business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding,

c)  Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are those financial assets which
are either designated in this category or not classified in any of the other categories.
A gain or loss on debt investment that is subsequently measured at fair value
through profit or loss is recognised in profit or loss in the period in which it arises.

Financial assets are initially measured at cost, which is the fair value of the consideration
given and received respectively. These financial assets and liabilities are subsequently
remeasured to fair value, amortized cost or cost as the case may be, Any gain or loss on the
recognition and de-recognition of the financial assets and liabilities is included in the profit
or loss for the period in which it arises.

Equity instrument financial assets/mutual funds are measured at fair value initially and
subsequent to initial recognition. Changes in fair value of these financial assets are
normally recognised in profit or less. Dividends from such investments continue to be
recognised in profit or loss when the Company’s right to receive payment is established.
Where an election is made to present fair value gains and losses on equity instruments in
other comprehensive income there is no subsequent reclassification of fair value gains and
losses to protfit or loss following the derecognition of the investment,

Financial assets are derecognised when the rights to receive cash flows from the assets
have expired or have been transferred and the Company has transterred substantially all
risks and rewards of ownership. Assets or liabilities that are not contractual in nature and
that are created as a result of statutory requirements imposed by the Government are not
the financial instruments of the Company.

The Company assesses on a forward looking basis the expected credit losses associated
with its financial assets carried at amortised cost and fair value through other
comprehensive income. The impairment methodology applied depends on whether there
has been a significant increase in credit risk. For trade receivables, the Company applies
the simplified approach, which requires expected lifetime losses to be recognised from
initial recognition of the receivables. The Company recognises in profit or loss, as an
impairment gain or loss, the amount of expected cradit losses (or reversal) that s required
to adjust the loss allowance at the reporting date. L
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4.3.3

4.4

4.5

For other financial assets, the company applies the IFRS 9 'General Approach' to
measuring expected credit losses whereby the company measures the loss allowance for a
financial instrument at an amount equal to the lifetime expected credit losses if the credit
risk on that financial instrument has increased significantly since initial recognition.
However, if al the reporting date, the credit risk on a financial instrument has not
increased significantly since initial recognition, the company measures the loss allowance
tor that financial insbrument at an amount equal to 12-month expected credit losses,

Financial liabilities

All financial liabilities are recognised at the time when the Company becomes a party to
the contractual provisions of the instrument. Financial liabilities at amortised costs are
initially measured at fair value minus transaction costs, Financial labilities at fair value
through profit or loss are initially recognised at fair value and transaction costs are
expensed in the profit or loss,

Financial liabilities, other than those at fair value through profit or loss, are subsequently
measured at amortised cost using the effective yield method.

A financial liability is derecognised when the obligation under the liability is discharged,
cancelled or expired. Where an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange and modification is treated as a deracognition of
the eriginal liability and the recognition of a new liability, and the difference in respective
carrving amounts is recognised in the profit or loss,

Off-setting of financial assets and financial liabilities

A financial asset and a financial liability is offset and the net amount is reported in the
financial statements if the Company has a legally enforceable right to set-off the
transaction and also intends either to settle on a net basis or to realise the asset and settle
the liability simultaneously.

DERIVATIVE FINANCIAL INSTRUMENTS

Derivatives are initially recognized at fair value. Any directly attributable transaction costs
are recognised in the statement of profit or loss as incurred. Subsequent to initial
recognition, derivatives are measured at fair value, and changes therein are generally
recognised in statement of profit or loss.

TRADE DEBTS AND OTHER RECEIVABLES

Trade debts and other receivables are recognised initially at the amount of consideration
that is unconditional, unless they contain significant financing component in which case
such are recognised at fair value. The Company holds the trade debts with the objective of
collecting the contractual cash flows and therefore measures the trade debts subsequently
at amortised cost using the effective interest method. Impairment of trade debts and other
receivables is described in note 4.3, \\(



4.6

4.7

4.8

4.9

4.10

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise of cash balances and call deposits. For the purpose of
statement of cashflows and cash eguivalents comprise cash in hand, bank balances and
running finances from financial institutions,

SHARE CAPITAL

Ordinary shares are classified as equity and recognized at their face value.

BORROWINGS
Borrowings are recorded initially at fair value, net of transaction cost incurred.

Borrowing costs are recognised as an expense in the period in which these are incurred
except to the extent of borrowing costs that are directly attributable to the acquisition,
construction or production of a gualitying asset. Such borrowing costs, if any, are
capitalised as part of the cost of that qualifying asset.

TAXATION
Current

Provision for current taxation is based on taxahle income at the applicable rates of taxation
after taking into account tax credits, brought forward losses, accelerated depreciation
allowances and any minimum limits imposed by the taxation laws.

Deferred

Deferred tax is recognized using the liability method on all temporary differences between
the carrying amounts of assets and labilitics for the financial reporting purposes and the
amounts used for taxation purposes.

Deferred tax asset is recognized for all the deductible temporary differences only to the
extent that it is probable that future taxable protits will be available against which the asset
may be utilized. Deferred tax asset is reduced to the extent that it is no longer probable
that the related tax benefit will be realized. Deferred tax liabilities are recognized for all the
taxable temporary differences.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
to the period when the asset is realized or the liability is settled, based on the tax rates that
have been enacted or substantially enacted by the reporting date.

Deterred tax is charged or credited in the profit or loss, except in the case of items credited
or charged to comprehensive income or equity, in which case it is included in
comprehensive income or equity.

TRADE AND OTHER PAYABLES

Trade and other payables are recognised initially at cost, which is the fair value of the
consideration to be paid, in the future for goods and services received and subsequently
measured at amortized cost. \r/
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PROVISIONS

Provisions are recognized when the company has a legal or constructive obligation as a
result of past events and it is probable that an out flow of economic benefits will be
required to settle the obligation and a reliable estimate of the amount can be made.

However provisions are reviewed at each reporting date and adjusted to reflect the current
best estimate.

Contingent assets are not recognized and are also not disclosed unless an inflow of
economic benefits is probable and contingent liabilities are not recognized and are

disclosed unless the probability of an outflow of resources embodying economic benefits is
remote.

FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION

Transactions denominated in foreign currencies are translated to Pakistan Rupees at the
exchanges rate ruling at the date of transaction.

Monetary assets and liabilities in foreign currencies at reporting date are translated into
Pakistan Rupees at exchange rates ruling on that date. Foreign exchange gains and losses
resulting from the settlement of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the profit or loss,

IMPAIRMENT OF NON-FINANCIAL ASSETS

The carrying amounts of non-financial assets other than inventories, are assessed at each
reporting date to ascertain whether there is any indication of impairment. If any such
indication exists, then the asset's recoverable amount is estimated, An impairment loss is
recognised as an expense in the profit or loss for the amount by which the asset's carrying
amount exceeds its recoverable amount, The recoverable amount is the higher of an asset's
fair value less cost to sell and value in use.

Value in use is ascertained through discounting of the estimated future cash flows using a
discount rate that reflects current market assessment of the time value of money and the
risk specific to the assets. For the purpose of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash flows (cash generating
units).

An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount, An impairment loss is reversed only to the extent that
the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been
recognised. Prior impairments of non-financial assets (other than goodwill) are reviewed
for possible reversal at each reporting date. D"‘/
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REVENLE RECOCNITION

Revenue is recognised when (or as) a performance obligation is satisfied, ie. when
‘control’ of the goods or services underlying the particular performance obligation is
transferred to the customer. Revenue is measured at the fair value of the consideration

received or receivable, net of any discounts and sales tax. Revenue is recognized on the
following basis:

- Brokerage, cnnsultan:-}- and advisory fee, commission etc. are recognized as and
when such services are provided, and thereby the performance obligations are
satisfied.

= Profit on saving accounts, profit on exposure deposits and markup on marginal
financing is recognized at effective yield on time proportion basis,

- - Gains/ (losses) arising on sale of investments are included in the profit or loss in the
perind in which they arise,

- Dividend income is recorded when the right to receive the dividend is established.

- Unrealised gains / (losses| arising on revaluation of securities classified as “fair value
through other comprehensive income’ are included in other comprehensive income
in the period in which they arise,

= Unrealised gains / (losses) arising on revaluation of securities classified as ‘fair value
through profit or loss” are included in profit or loss in the period in which they arise.

Other revenues are recorded, as and when due, on accrual basis.
BASIC AND DILUTED EARNINGS PER SHARE

The Company presents basic and diluted earnings per share (EPS) for its shareholders.
Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders
of the company by the weighted average number of ordinary shares cutstanding during
the year. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary
shareholders and the weighted average number of ordinary shares outstanding for the
effects of all dilutive potential ordinary shares, if any.

RELATED PARTY TRANSACTIONS

Transactions and contracts with the related parties are carried out at an arm's length price
determined in accordance with comparable uncontrolled price method except reason
disclosed in relevant note to the financial statements, if any. Transactions with related
parties have been disclosed in the relevant notes to the financial statements.

TRADE DATE ACCOUNTING

All "regular way" purchases and sales of financial assets are recognized on the trade date,
i.e. the date on which the Company commits to purchase or sell an asset. Regular way
purchases or sales of financial assets are those, the contract for which requires delivery of
assets within the Hme frame generally established by regulation or convention in the

market. ER\—N
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2022 2001 A2
Mobe Fupees Rupees Rupees
INTANGIBLE ASSETS

Rights of reams 17639136 12,599,135 G 830 040
Trading right entitflement certificate X 71 2,500,000 2500000 2500000
Sembership of Pakistan Mercantile Exchange Limibed 2,500,000 2.A00.000 2500000
Membership of Royal Palm Country Clul 0000 400,000 404000

Coftware 7.2 L7 251667 .
Ellﬂ}sﬂﬁ 18 450,505 ﬁﬂﬂ&!ﬂ

7.1 This represents Trading Right Extitienent Certificate [TREC) recefved from the Pakistan Stock Exchange Limited without

7z

B

any additional payment, in lieu of TREC Issued by the Lahore Stock Exchange Limited, sutrendered on, Jaraary 10, M6 on
the consequence of Scheme(s) of Integration approved by the Securities and Exchange Commission of Pakistan vide Crder
Mo, 0172006 dated January 11, 2006 under regulation & (8) of the Stock Exchange (Corporatization, Demutuslization and
Integration) Regulations, 2012 The Trading Right Entitlement Certificate s pledged/nsorgaged with the Pakistan Stock
Exchange Limited as a collateral far morning the brokerspe business. It has been carried at cost L= impairment.

a2 2021 2020
Computer Software Mote Rupers Rupees Rupess
Cost
Balonce as at [uly 01, SO0, 00 ] .
Additions during the yeur = | S00,000
Balance as at Jane 5, S0, 00 500,000
Amortization:
Bakance as at July 01, 8333 v
Charge for the year 100, 00 8 -
Bakance ag at Jugne 30, 108,333 8,333 .
et book valus 3,667 &7, 66T .
Hate of amortization 0% _I:Iﬁ N
LONG TERM INVESTWMEMNT
Unguoted = Shares of LSE Flnancial Services Limited:
[rrvestment at fair valwe through OCT
Costas at July 01, 500,000 5, T, OOE 5,100,000
A Share purchased during the year 3375.8% . 2
f.1 3 475,850 5,100, D0k B AN
Failr value adjustmen 13,580,292 13,011, 632 12747035
22,166,122 15,171,682 17,847,035

This represents the inwvestment in 1,181,563 (2021 842,974} unguoted ordinary shares of M/s LSE Financial Services
Limited, The Company has pledped 1,181,563 shares of LSE Financal Services Limilted with the Pakistar Stock Exchange to
Fulfill the Base Minimum Capital requirement

he Company, a5 per s policy, cardied oot the valuation of the aforemsntoned investmenbe In Hhis conmection, the
valuation technikque used was Disounied Cash Flow of Earnings method. Assunpbions ard inputs used in the valuation
are post-tax earmings, historic growth rate of eaming, rate of retaen on eqaity, risk preminm, Principal assumptions used in
the valustion of above unquoted investments are based on current market/ industry conditions in respect of diseount rate @
1741 % and growth mie & 14.66% and risk froe rate @ 10.67%. Business net cash flow forecast over an indefinite (Enfinity)
his been assumed after profection period of 5 years,

2033 Hiza Pl Fal)
Mote Rupees Rapeas Rupees
Ke-statedd Re-stated
LOMG TERM DEPQSITS
Deposits withs
Matioral Clearing Compary of Pakistan Lid, 1,400,000 14000, 000 1,400,000
Pakistan Mercantile Exchange Ltd TE0,000 0, 0O 30,000
Central Cepository Company of Fakistan Lid, 1000, ek T, RN 100, 00
Ohers 170,000




W LONG TERM ATWANCES

Advance against purchase of land
and building

LIk o 1o | 20
Mate Rupees Rupees Rupees
11 4,502,015 42056 40377125

4,502,056 o4, W12, D56 40377, 125

101 This advance had been paid against purchase of land and butkding. The related agreement had been executed fn the name of
M. Syed Asim Zafar, the Chief Executive of the company. The possession and title of the property will be transferred with
the company after making full settlement o the respective sntity,

11 ACCOUNT RECEIVABILES
Receivable from:

CHenls on axcownk of punchese of shares

Less: Provision for doubiful debis

Mational Clearing Company of Pakissan Lid.

1.1 Maovement is as foellows

Dp:ni.nﬂ_ halance
Lese: Balances weithorm o

Add: Provision/ (reversal) made during the vesr

1.2 Apging amalysis
Upto five doys
Miare than Five days

2 0z
Ripees Rupees Rupees
30,706,210 74,527,241 36319004
111 {3,150,6400 {1,575,060 (B 840.924)
I7 555,500 LTI 29474080
50520 = 22,229,287
55,143:33'! EE:SL'.EI'I.EI 51 iTI"I]'E-iErI:'i?'
1,575,060 6B T2 10,540,667
- (2007 051
1,573,040 6,544,504 8,002,716
1.573 58} [[5.245, 504 (2,057, 75
3150540 1,575,060 814,524
20,357 016 53,405555 a,412, 068
15,761,758 20,542 526 45,291,301
25,148,804 72,952,181 51,703,367

1.3 Hereivable from clients om account of purchase of shares molude the following balances due frem the fellowing related

parties:

Mame of related party

Mir. Sved Askm Zafar
Mle. Svecd Muhammad Zafar
hWirs. Salma Zadar

12 LOANS AND ADVANCES
[Lin-gecwred bk comsdered good)
Acdvamces toe

Employvess

13 INVESTMENTS AT FAIR VALLUE
THROUGH PROFIT OR LOSES

Irvestment in lisied securities
Cost

Basis of relationship

Chied Executive
Directar
Derechor

(Lioss)) gain om remueasurement of investnen |
at fair value

Maximum
Aggregate 2 2011 2030
amrund
Rusprees Rupres Hupees Rupees
2,550,870 AL
3585 3385 - -
402 456 11,586 2.6 234,186
TLTS 9,634 234186
b, 780, 772 3,550,564 3.308, 168
49,738,067 &6, 546,774 45,816,011

(13,380,157} 16,47 566 3,270, 1)

56,377,500

B3 594580 42,70k, T ﬁd
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[111]

131 Movement in fair valoe reserves i
Opening balance 16,7 566
Unrealized gain transferred on dispesa) (8165607
Deficit on re-measurement of investment E'ﬁ ]51],'12&.1

!E,EIH};JE

1.2 This includes shares having camrying valua of Rs. 7814344 (2021: B 24533.103) pledged with MNational Cleating

Comparny of Pakistan Limited
| 2 200
Nite Rupees Hupees Hupees
1 THADE DEPOSITS, SHORT TERM REFPAYMENTS
AND CURRENT AdDOUNT BALANCE WITH
STATUTORY AUTHORITIES
Deposits with:
Matienal Clearing Com pany of Pakistan Lid 141 61,383 513 134, 240,000 33,550,000
Pakistan Mercantile Exchange Lid. &.840,006 5,200,598 2,719, 2
Socurity deposit against offices 170,000 170,000 -
GR.4 419 134,610,598 4,308, 2440
Tax ded webad at suarce 1120, %26 - 7,570,355
Prepayments 7hEe 26635 15,535
Sales tax receivable RO, B0G 253,564 218,638

FOL0Z428 144,071 087 il 134,006
11 This represents deposit with Mational Clearing Company of Pakistan Limited against exposure margin in respect of trade in
Future and ready market, These deposits carry profit at rates ranging from 5% to 10% (2021: 3% 10 6%) perannum.

iz =021 20
Note Rupees Rupees Rupess
15 CASH AND BAME BALANCES
These were held as under;
Cash in hand 128 572 189972 181,427
Cash at bank
Current Accoinis
Pertaining o brokerpe houss 1% 4050, RS Z4,005, 205 10,917,521
Peratining o clienks 130,244 451 208,120,613 #9439 304
130,714,060 23136518 100,077,205
Saving Accounts
Pertaining to brokorage hoess 15.2 524,691 10,374,554 402,640
Peratining to clients 152 5602428 74080 § | 2,326,249 |

6,127,119 11,108,634 2,71 BRA
136,969, 755 241415 124 100, 287,541

151 This inclades balance amounting Bs. 108,513 {2021: Rs. 277,163) pertaining to proprietary account in Pakistan Mercantile
Exchange Limited

152 [tearves markup 8 5% to 11% (2071: 5% to 10%) per annam

153 Running Finance facility amounting Rs. 100.00 mdlion from Bank Al Habib Limited remaied unutilized during the year.

03 el | b e
Mote Rupees Rupees Bupees
s SHARE CAPITAL
Aastherlzed
3, 00000 COH (2021 = 3,000,000 orclinary shores
of Bs. 100 rach S00.000.000 300000000 300,000,000
Issued, subscribed and paid up

2,000,000 (2021 2,000,000 ordinary shares of
R 100 ewch fully paid in cash _ 200000000 _ 200,000,000 200,000,000 D~J




161 Pattem of Shareholding

% age of Shares Held Mumber of Shares Held
2022 N | w2 || mn [ 2om

Categorles of shareholders
Individual
Chivef Expeutive officer

Syed Aslm Zafar O Gan Ta0e0ust. 79090059, 1,55 GGG 1,500 G4%) 1,500 994
IPirectors:

Syed Muhammad Zatar OuU00005 % % 0% 1 -

D, Shahid Azeer Zin (L0005 % (H 0% 1 =

Ahson Mascod K0S 5 0% 0% 1 - .

Saima Zafar 0005 % CLODO05 % 0, 00005 % 1 1 1
Shareholder

yeda Elhoela Hussain 2000005 W.00HS 200000% 00,0000 400,000 00,000

00 W% 1008 2000 __ 2000000 _ 2000000

17 FAIRVALUE AINUSTMENT RESERVE
This reprasents aocumubatecd gain on investment at fair value through OCTL

a1 N1 2030
Mate Rupees Rupees Bripees
16 LONG TERM LOAN FROM RELATED PARTY
Lusan Fromn re. Salms Zakar - Diresclor 182 - e LKL OO
181 Muovement during the year
Dipaning balanss 10,0000, 10, 0, 000
Transferred to cument lHabilities (10,000,000) e
- 10.000.000 -

162 This represents inberest tree and un-secared lean obtamed from the dirsctor of the company. The loan i subordinated to all
other debts of the company, The loan is repavable at discretion of the company, The company has decided to pav it back
writhin nest Bwrelve meanths from the reporting date,

Pl v 201 200
M Rupees Hupees Rupees
Re-stated Re=stated
19 DEFERRED TAXATI(NN

Dreferred eredits/[debits) arising duc to;

Gaim on leng e nvestment 1,970,167 2.530,047 2TTLETE
Acrelerated tax depreciation {05 200 41745 159476
Provision for doubifel debis {13684 (396,327 (1,938,214
Un-used tax losses {10886,055) (128653740 (29700907
Minkmum taxes pald (1,113,544} . .
Lirss on short feom investmend - nel (%788, 525) {184,128 (4040, 507
Albernate corporate tases paid [10,963,338) (10,5963, 338) (1,558,555
Dederred tax nsset not recognized 1865, 807 0,147 A5 33,828 307
(B350 (104,16 ZITLHTS
Balanece as at Juby 0T, (10,004,164 1.7T2.ETE 2 H57.576
Aabcd; Charge/ (reversal) for the vear In profit or loss &4,671 (12844, 2100 -
Adid: Charge/ {reversal) for the year in other comprehensive income 1,140,126 57365 {34,900
O . R LA S L R e L

19,1 At the vear end, net deductilble lemporary differences, taxable losses and tax credits resulbled [n oo net deferved tax asset of Rs,
307 milliony (2021: Fe3341 million), However, deferred oy asset pelated to capital losses, minimum taces, albernate
corporte Bees amounting Bs 2186 millicn have not been recognized in these financial statements being prudent

“lanagement is of the view thet recognitlon of deferred Lax assel shall be reassessed as ab Jue 30, 2023, \L‘/
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Alterrate corporate tax would explre as follows:

Acononking yead fo wihigl Altermabe

Ajthant of Allomake

Accounling vear i which

cneporate tax relabes “r;::::l"’" Alternate corporste b will wxpire
A 1025, Bl 1L
2071 0,987, 731 it
19.3 Business losses would expire as follows:
Aceoanting yoar io which business loss Asourd of businoes bsies  Ancountig year in which busines
relakes [Ruprees) foss will expine
1 6.331.7H i
el1h ] LB A4 S
1494 Capital losses wlll explee as follows:
Accountlsg year In which business loss Amoant of losis Accousting year In which business
relitin [Rupis) I il i
oW 45,791,148 "z
mar 5,138,144 F L]
14,5 Alinkmunms bax wosld expire as follpws
33 1,183,584 25
202z 1 20H)
Mote Rupees Rupees upees
2y DEPOSITS, ACCRUED LIABILITIES
AND ADVAMNCES
Aocrued expenses 1,301,378 3,700,831 2409.624
21 THADE AND OTHER FPAYABLES
Credifors for sale of shares on baball of clients 20014 30,2 144853913 05633823 135BeZ440
Pavabe to National Clearing Company of Fakistan Lid. . 1.E7L.755 -
Sales tax payable (PRA) Baa 85 1.967 838 463,203
Provincial workers welfare fund payable 1,842 422 1542432 T35a0
Tax deducted at source payable 288,288 155333 S0 A3z
Criher Biabilities 18,010 32,510 -
147,846,728 317503682 133459430
IL1 The total value of securities periaining to clients are Rs, 2400, 2,625 (2021 Re 4,251,840.871) held in sub-accounts of the
company. Mo client security is pledged with the firancial instibutions except with National Clearing Company of Pakistan
L, amearnting Rs. 38,985,606 (3021 Bs. 76.265.362) for expasure margin,
21,2 Credibors for sale of shares on behalf of cliems bxlude the following amount dae from the following melated parties:

Mame of related party i TR iz 20 2020
Fersnl i P Rupees Baipeas Raipuoe
ble Syed Asim Zakir Chiel Executive 14354 23,006 150,965
Mlr. Do, Shahid Axeez Fia Directar 265,508 - -
Al Syeda Ehala Hussain Shareholcler - £5401 11,330
41 2532 85 457 162 255
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Note Rapees Rapees Hupees
LOAN FROM RELATED PARTIES
Unseenred and interest free
Mr. Syed Asim Zafar Chief Exacutive 2.1 ¥ & 5,570 54
Sl Saima Zafar Director 12.2 & 22.3 10000000 - 200 E00 00
RELTCTR o DEO>L

Lian from Mr. Syed Asim Tafar

Balance as al July 41, - 5870, 24 3870304
Adid: Lonn received during the vear -

E-:HJ‘EI.;H H?ﬂ.-:;ﬁ-\‘

L Axtjustoment/ pepay ment durlig the yeal - 3870, 4 -

: o A
Loan from Mes Sailma Zalar
Halance as at Juby 07, - 200,000,000 20,000, D00
Tramsferred from non cocrent linbilities 15 LA

T D00 NN 20,0000 211 DR 00

Less: Repaymant during the year - 10,000,000 .

Lass: Transferred b long torm loans - 10000000 =
G000 e et

[his represented interest free and un-secured losn ebtained from the director of the company fo meet the working capital

requiements. This loan was subordinated to all other deibts of the company amd s been repaic fadjusted during twe year,
Druring the year, the company has ranshermed long teom bean as referred to note 18 to the financial statements.

Adld: Loan received daring the year

CONTINGEMCTES AND COMMITMEMNTS

Cantlngencles
Cantingencies as at reporting dote were Bs, ndl {20210 Bs nil).
Commitments

Commitments in respect of capital expendibures a5 at June 30, X022 ware amoanting Rs 1.73 million (2021 Ra. 172 milbon),

feli e 2021 20
Mobe Rupies Rauspeas Rupoes
BROKERAGE AND COMMISSIOMN
Brokernge and commission - Geeds 4.1 B2E00.2a0 . 109332153 45,064 344
[ ess: Sales tax _ N3EEs 4T ETR i, 1, 250
ﬂlﬁlﬂ ﬂﬂg Hlﬂ?ﬂ
Brgkerage and commbssion includes the following amoants of commission earned [rom relaed parties:
Wamee of related party Hasis of relationshig anz2 a0 20
Mo Hupees Rupees Rapess
Mr. Sved Asim Zafar Chief Executive 10,596 2,781 80
Ms. Saima Zafar Director 3,692 20,503 .
M. Dr, Shahic Asees Zia Drector 38,372 -
Mrs. Syeda Khola Hussain Shareholder . Lo 0
52,660 s Sl v ] TH
DIRECT COSETS
Charges paid tofagainst
Pakistan Stock Bxchange Lid. 2.386,354 3673900 4,973,574
Matianal Clearing Company of Pakistan Led. 1. 464,804 2,551,654 111405
Central Depository Company of Pakistan Ltd, 3,300,904 3574405 2,845,381
SECP Transaction Fee 2TEAT 501438 230,858
CoTNMISSIon Expemnses 10,750,150 - 3,067 524

18,153,689 10 508 507 12,331 381 i}\/
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Mate
OPERATING EXPENSES

[Hrecksss' remuneration

Staft salaries and benefiis

Rent, rales amnd baxes 6.1
Commiunication expensss

LEI:iEi.lJllr rhnrgca

Postage and courier charges

Printing amad st ticoery

HRepair and malnfensncs

Inswraneoe

Legal amd probessional charges 6.2
Fes and subscrlplion

Charity and donation

Bk pmel pevespapers

Entertainment

Imavelling and conveyancs

Advertisement expense

Vohide muning and maintenance

[epreciation ]
Amortization 72
Oithers

[his includes short torm lease (rental) payments of the premises smounting Bs. 4,882,658 [2071: Rs, 4,487,748

Auditor's remaneration

The sudit fee and repauneration For cther secvices ineleded in ghe financial statements |5 as fallows:

Moke
Ambn, Mudpsser & Co.

Chartered Accounlants

Aundit Services
Stabatory andit

Mon-Audit Servioes
Cersificatiom fee

OTHER OFERATING EXPENSES

Lo an disposal of Fived asets

Loms an remeasurement of investment
at fair volue through profit ar less

Provincial workers' welfare fund

Balances swirtben off

Provision for doubtfel debds

OTHER INCOME

Income from financlal assels
Dividend incoame
Inteeesl income
Ciaim o sale of fixed asset
aln on remeasurerment of owesiment
at fair vahue through profit or loss
Keversal of provision of doubtiul debts

[ncome from assets other than Financial aets
Gain on setlerment of long term advances 261
PO Commissdon

Chber income

2042 201 2020
Rupees Rupees Rupoas
7,250,000 7825248 3,750,001
29,653 444 BT 1785817
T 135467 4.5948,7 ZO1E.2
2,530,721 1,933,389 1,308,944
1,764,603 1247645 L%l 329
179,106 152,506 160,035
224,798 it 316 454 318
5,072 855 §51b6499 4,393,163
125,558 444,709 464, 60
LI035 4 10234972 1,071,274
L R | 4937 230,700
1,232,717 1,597 000 1,002,000
2502 45,839 L]
2,198 473 3157 500G 2,534 2
1.256,591 FEL Al 40, e
3, 55 - =
1297 609 1419285 1.371,575
5,060,051 4,594,156 4 EO2, 244
TI0CH 0 B533 -
s 616, 108 654,135
et SIE, 2RO 90063
042 21 20
Rupees Rupees Rupeos
30,000 20,000 231,000
151,686 161,750 143,524
441,656 431750 4924
= 01472
215816 - 3,200, 6
. 1,76B 857 TA 568
- - 1,133,321
1.575.580 2 =
23,733,706 1,833,329 4477 432
3,933,656 1505973 10124, 787
13145409 10,955,234 10,393,469
165,947 566 -
- 5,200,064 el P e
17337 624 M,748,637 13,476,048
- ZBeBA433 T
ey 546 -
G200 110G, 630 24586
G4, 026 AETTADS 2,458,600
IS0 87606 155648
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L)

301

e 1794

331

kL

Fhis representad gatn on setement of long term advances of Mr, Syed Asim Zafar - Chief Evecative,

2022 2021 201
Mote Bupees R Rupees
FINAMCE COST o 2
Bank clarges 166,05 105,069 73,958
'.I.I':vE!I.'-"EE 'EI:I.EIP.'.'"‘? 7a.0%8
TAXATHON
Income tax:
-Carrent 1618434 10,127 480 1179520
-!"':r.iu'r:,rqur {Eﬁmj . -
-Diefarred 19 34671 (12844, 2000 2

1,855,800 j&ﬁ&!ﬂ I‘I.'-"E‘_.SEﬁ

Income tax assessment of the Company has been fnalized up bo tac year 2021 on the basis of returns fled as the company
clid nat receive any notice Iy this respect

Mo nmmeric tax rafe reconcilistion is presented for the current and pricr year in these finemcial stmements as the company s
cithar liable to pay tax under final fax regime or altemative corporate @x regime. or minkmam tax regime of Tncome Tax
Crrinance, 20T

EARMIMNGS PER SHARE - BASIC AND DILUTED

202z Bl B0
{Lioss)/ profit for the year-Bupees [IOBES 1) oL, 139,582 2,351 465
Wekghted avermge number of ordinary shares

outsteanding duering the year-Sumbers *ﬂ.ﬂ:ﬂ ].w 2,000,000

Earnings per shans-Rupees (1043] 4558 3 |
MUMBER OF EMI"LOYEES

Jr | e 201 2020

(N umber})

Tetal numiber of employees at the end of year 13 A 31
Average number of employees atthe year end 45 3B 29

REMUMNERATION TO EXECUTIVES, CHIEF EXECUTIVE AND DIRECTORS

The aggregate amount charged in the Anaocisl statements for the year for remunerntion incleding certain
benaiita o e execubives, chief executive and dinectors of the company is ag follows:

| Chief Executive | Directars |
2022 ozl Zizn 202 20Z1 2020
Rupeps Kupees Rupees Rupsees Rupees Rupees
Capecea pammnieirabion 2054545 2371287 1,136,354 3636364 412575 2. IT72.7X
Medical allowance 235455 237129 113,636 303634 A7 257 ]
Managerial remuneration 3,250,000 L4156 1,250, (K &.000,00x1 3,216,832 2,500,000
Mumber of persons 1 1 1 - ) 2
| Executive |
M2 2031 2020
Rupees Rupees Riuapees
CoroRs romumara fiom 1,386,304 1,380,555 1381 414
Sladical allawea e 178, 556 138 455 118,182
Managerinl remuneration 1. 413,000 Loa7 410 1,300,000
Mt of persons 1 1 1

The Chief Executive and direcbors ane entithed to fres wse of compamy's vehicles scoarding to the company policy.

TRANSACTIONS WITH RELATED FPARTIES
SIEmﬁ:}ult ransactions and Balamces with related partes Bave been disclosed in the relevent nobkes o0 the Aoancial

!t&tﬂmu..ﬁ
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FINAMNCTAL RISK MANAGEMENT

2z M 20
Rupees Riuipees Hupees
FINANCIAL INSTRUMENTS BY CATECORY
Finamcial assebs and financial labilities
Financial assols
Al Fair value through other comprehensive Income
Long tarm investrnent 22166,122 13-,1]]& 17 847,935
Al fakr walue through profit or loss
Iwestment & listed securities 36, 377400 é;il,.&lhli}lu 42556765
At amortized cost
Lang berm depesits 2250000 2,250,000 2.4 200000
Tiade dabis 25148 804 72952161 31,708 367
Trade deposits amd other receivables 6B2M ALY 139,610,559 36,309 240
sk dwd bank balances 156,262 755 21415124 105,267 541
Mo Bhd T8 456, 227903 193,720,148
Financial liabilities
At amortized cost
Deposits, actrued liabilities and advances L3N 378 3700564 2408 624
Loan from related pasty 16000000 . 25,570 504
Trade and other payables 144671923 313528088 133562440
15617330 317238, 49 162,142 A28

The Company’s activithes expose it toa varisty of francial risks credit rsk, Bquidity risk and market sk (intenesst, mask-ap
rike rigk amed price risk). The Company’s overall risk management program focuses on the anpredictability of financial
markets and. seeks dr minbmiee poleniial adverse effeck on e fnancial pecformance. Overall, risks arising foom the
caompany’s financial assets and bHobilities are limited. The Company consistently manoges 115 exposure o financisl risk

without amy material change from previeus periods in the manner described in notes below.

The Board of Directors has cverall responsibility for the establishment and oversight of Company’s risk managerment
framework. All treasery relsbed tmanssctions are carried out within the pazameters of these policies.

Cresdit Risk

Cradit eisk 15 He risk that one parby to a fmancial mstrument will fail te discharge an obligation and cause the othuer
party to incar a financial loss, without taking inte account the fair value of any collateral. Concentration of credit risk
arses when a number of counter parties are engaged i simiar businsts activibes or have similar economic features
that woald caase their ability to mest contractual obligations fo be similarly affected by changes in econornics,
polltical or ofher conditions. Concentrations of credit risk indicate the relative sensitivity of the Comparmy's
performence te developments affecting a particular industry,

Exprasnire to Credit Risk

Credil risk of the Company arses froon deposits with bank= and financial institutions, trade debts, shost teem loans,
deposits, receivable ! pavable against sale of securities and other receivaldes ate, The carrying amonit of fnancial
asgets roprosants the mavimum ceedit ecposune, To seduce the exposiese to crediE risk, the Company s developed s
own risk nanagement policies and guidelives swhereby clients are provided trading Hmits according to their nat
skl amed proper margine arg oollected and maintained from the clients. The i nagem el mnﬂmmuql}r mpbtors the
credit exposure fowards the cliends and makes provision against those balances considersd doubtful of recoveny. The
Comparn’s management, as part of sk management poficies and guidelines, reviews dients’ fivancial pesition,
congiders st experience, obtain authorized approvals and armange for necessary collaterals fn fhe form of equity
serunties to redwoe credil risks and other (actors: Furier, credi risk on Hgueid funds s limiked bszuse the countes
parties are banks with reasonably high credit ratings.

The carrying emourt of financial assets represent li'LE macimum credit exposure at the repordng dabe, which are

detniled as follows: Ti' ;



|

Long term deposits

Trada debts

Trada deposits and other receivablos
Bank malanoes

2z piivil el 1 ]
Mote Rupees Rupees Rupees
2 250,000 2,250,000 LAIDO00
311 55142804 72052181 51.703.3567
68,204 419 139:410,54 36309240
EL ) B L3684, 183 241.245,152 1,106,114
M25M A 436057931 193,538,721

3411 The maximum exposure bo credit risk for trade debis 5 due from local clients and the aging of trade debts at tha

reportng date was:

Lpto 1 month
1 Lo 6 months
Mlore than & months

Lass: Prowvision for doabafal debs

! | e 2021 200
Rapees Rupees Bupees
55993, 67 712,551 35,899,769

B11.3% 317616 LiiiH, 705

149,334 080,634 6,043,517

SB25%A444 TSE.H 58,548,291
3150 AT {6534, 924}
55,143 Bl T2952,1%1 51,703,367

Based on the past experience the management belirves that no futher allowance for doabiful debs is necessary in
respect of unprovided past due amounts as thare are reasonable grounds to believe that the amounts will be

recovered in short conrse of Hima,

X412 Concentration of credit rizk

Concentration of credit risk exists when changes in ecomombe of industry factors similarly affect groups of
counterparties whose agpgregale exposure s significant in relation to the Campany's otal sepesure, The Company's
portiobo of Anamvdal instruments is broadly diversdfied and ransactions are entersd into with diverse credit-worthy
counterparties thereby mitigating any significant concentrations of credit risk

Crographically these is no concentrabion of credit risk.

The credit quality of Company's lipuid funds can be assesssd with reference to axternal cradit mtings as fallows:

Rating

Rating

Short Term | Long Term

Bank Al Habib Limibsd Als
MCE Bank Limited AL+
Bamk Alkalab Lomibedd Al
Allle{ Bank Limited Al=
Mleezan Bank Limnitad A=+
First Wionknen Bank Lirnihsd A
Habib Bank Limipted A=l
Liguidity Risk

AAA
AAA
AAA
AAA
AAA
A
AAA

__Agency
FPACEA
PaCEA
PACRA
FAURA

WIS
FACRA
Vs

202 2021
Rupies Rupecs
T1LO30808  157.B1055
b 353,70 T4, 310,544
150,142 2,09, 597
T4 12145472
11479370 ek K art
LadE, 241 27 169501
5,156,382 .
136,841,183 24145152

Liquidity risk is the risk that the compary wil not be able o meet its financial obligations as they fall due. The company's
approach to managing Uquidity &= 0 ensure, a3 far as possible, that it will always heve sufficient Bquldity to meel is
Linbilitbes when due, under both termal and sresed conditions, witheat incurring unscceptable losses or risking damage to
the company's reputation, The following are the comtractsnl matorities of financial Rakilites, incheding expected inferest
payments and excuding the impact of nelling agrocments:

22
, Maturity | Maturity
Camying Amount éi:"nm'l Upto One After One
Year Year
Rupees
Deposits, accroed labilities

and advances 1401 5378 1301378 1,301,378
Trade amd ather pavables 144,871,923 44871803 T4 571923
Loan Fromm salated party 11, (KR EHD TN {ERCEREE L]
156,173,301 156,173,301 156,173,301




HE

Maturiky Maturity
Carrying Amount Eﬂ":ﬂ UptoOne | After One

Year Year
Ropees
Crepesils, accrwed lalilites
and advances 3700 860 3 700861 3,700,861 &
Trde and ather payables 313538088 13536088 13534 (68 =
317,238 49 17 238 440 L e T E T -

Liguidity Risk Management

The company’s appreach to managing Hguidity s o ensuee, as far a5 possible, that it will always have suffident liquidity o
mect its Babilithes when due, under both normal and siressed conditions, without incurring unscoeptable ksses or nsking
damage o the company's reputation.

The company maniters cash fAow requirements and produces cash Aow projections for the short and long term. Tvplcally,
Lhe company ensures that it has sufficient cash on demard to meet expected opemtional cash Aows, incloding serving of
financial obligations. This includes maintenarce of liguidity mtios. Fusther, the comipany has the support of its sponsors in
respect of any Ixuidity shorifalls,

Mlarket Risk

Market risk is the risk that changes [n market prices such as foredpn exchange mies, inferest rates andd equity prices will
affect the company's net profit or the faic valee of its fmancial instroments. The objective of market risk management is o
meavage and contral market risk exposunes within acceptable parameters, while optimizing, returm,

] Foredgn Curresncy Risk

Foreign currency risk arises mainky where ecenvables and pavables exgst due to transaction in foreign currency.
Currently, the Company is not exposed to currency sk since thers are no foreign currency transacHons and balarces
at the reporting date,

H) Price Risk

Price risk represents the risk that the (sl value of 4 fnancial meresent sl Qucluate becanse of changes in the
miarket prices (other than those arisdng from inberest) mark up rate risk of correney riak), whether those changes ane
catsad by Fachors specific to the individoal financial instrament or its issuer, or factors affecting all or similar financial
instruments tracded in the masket, Presently, daily stock market fluctuation is controlled by government autherities
with specific cap and ffoor rate. The restriction of foor prices reduces the volatility of prices of equbly securibes and
the chances of market crash at aty moment.

Sensitivity Analysis

The fabde below summarizes Company’s equity price risk as of 30 Jane W22 and 2021 and shows the effects of a
hypathetical 10% increase and a 10% decrease in market prices of investments throngh profitor boss a5 at the vear end
reporting dates. The selected hy pothetical change does nat reflect what could be considered to be the best or wors
cnse scenatios. Indeed, results could be worse becazse of the nature of equity markets and the aforementionsed
concentraons existing in Conpany’'s equity investment porifolio.

s | | P
y Hypodbeetical || Vilwe After
Fair Walge [(Decreaze) ia
rrc Change || trpotetiol | | S g
Eequity

Hopees Hupees Kupees
Juama 30, 2022 56,377 200 1% Incressa HILO 5590 3637790
101% docreass 32,740,110 (637 700
Jane 30, 2071 63,894,340 1M increasa 283,774 b 385 434

1% decreass 57,504 G [{-.3-39&34}
iy Imterest Rate Risk

I'.uhn.nﬁll.l'mn'rh.-up rabe Flek 16 e risk hat valus of & I'I._rum:l:ll. Instrumant or fufure casl Tows of a financial nstament

will Auctuate due w changes in the market inieeest/ mark-up akes. Sensitvity (o interest/ mark up rete risk arises

fram mismatches of Anancial assets and liabilities that mature or re-price in a given perod. The Company manages

these mimnatches through risk mang gement strabispies whene significant changes In gap postion can be adjuested. ‘ﬂn/
|



The effective mterest / mark-up rates in respect of financial instruments are mentioned In rEspectivie notes fo the
financial statements.

Sensitivity Analysls

The company is exposed to inlerest rate risk in wespect of its variable mte instraments. A 100 basds points increase i
variable Interest rates would have increased profit before tax by Rs674.106 (2021; Ks.1453486). A 100 basis points
decrease in variable interest rate would have had an equal but opposite impact on profie. This sensitivioy AnalySs is
based on assuspon that all varlables, with the exception of inberest rales, remain unchanged.

502 Fair valae of fAinancial instruments

Fair value is the price that would be received to sell an asset or paid 1o transfer a liahility in an ordery Eansaction betvesn
market participanis at the measurement date.

Underlying the definition of fair value is the prosumption that the Company s a going concern without any intention or
requitement bo cuttail materially the scale of il operations or o undertake a trarsacion on odverse benms,

The estimated fair vahse of all financial assets and liabilities is considered not significantly different frem boak values as the
ileng are gither shord - beem in natare op periedically reprised,

International Financial Reporting Standard 13, Financial Instruments ; Disclosirs’ nequises the company (o classify fair
valie measutcments using a fair value hisrarchy that reflects the sipedficance of the inpuls wsed in making the
ineasuremants, The falr value hietarchy has the following levels:

cquoted peices (enadjusted) in active markets for identical assets or labiie fevel 1}

inputs ether than quoted prices included within level T that are chsorvable for te asset o Ieability, elther directy (Lo,
ag prices] of indirectly {ie. dorhved (o prices) (level 21; and

- Inputs bor the asset or liability that ane not based on observable market data (unobsery abls inputs) fevel 3,

The Tevel i the fair value hierarcly within which the fair value messumement is categorized In its entrety shall be
dehermined on tha basis of the lewest level mput that is significant to the fir value measuremant in its entirety,

The assets and liabilities that are measured at fair value on recurring and nonerecarsing basis have been disclosed in the
relevant notes by the financial staterents, if any.

The table below analyses fnancial instruments meassied ab fair value st the end of the reporting period by the level m the
tair value hisrarchy inte which the fair value measurement is categorized;

Tevell Lewel 2 Level 3
Rupees

Fimancial assets

Al fair value through profii or loss
bwestment in lsted securities {on TECUTTINg
bacsis) 35,377, S0
At fair valoe thromgh other
comprehensive lneoms
Long term investmient
[on recurring basia) : = 22166122

36,377,500 = 22 166,133
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Level 1 Level 2 Level 3
Ropees————

Financial assets
Al fair value throagh profit or loss

Investment in Listed securitios {on recurring

basis} 63 55,340 - -
Al falr value throwgh ather

comprehensive inoome

Long farm investment

(o0 recurring basesj - # 18,111,582

385,340 . 16,111.682

Although the company believes that its estimates of fair value for level 3 hierarchy are appropriate, the use of different

miethdologies or assumptions could lexd to different messurements of fair valoe. A change of 1% in value arrived at
raporting date woakd have the following efect:

Effedt on OC]
Favouzable {Unfavoamable)
B e rennmmnnas
Jume 5, 2022
Long term mvestmen! 2XLe61 1,661
June 5, 70
Long term imvestment 181117 EE] .I'Jﬂ

21 Capital risk mansgement

i §

na

The Company”s objectives when managing capital are 4o safeguerd the Company’s ability to continue as a going concern in
order b PTEII.'HE' rehiens For shareholders and benefit for other stakeeholders and to maingain an n]:-ri'nul ﬂpil‘ﬂl albruchiipe

In order w maintain or adjost te capital stroctare, the Company may  |ssoe mew shares o sell assets o teduce debl

Consistent with others in the industry, the Company manages its capital risk by monitoring its dett levels and Fiquid assets

and keeping in view [uture investment requirements and expeciation of the shareholders, Debt s caloulated as total
barrowings

2023 x1
Rupees Rupocs
Total borraw ings 10000000 .
Tidal equibty 252,032,811 2R3 3ETHE
Total Capital 20BN _ IEITAE
Learing Ratio 4% 0%

OTFERATING SEGMENT

These financiel statements hove been Fn:p-and. o the basis of & !IIIB].E- :nepl:lr!l.ubh segment which is consissent with che
imlernal Depnr'l.i.ng used by the chief :rp:ru.tinE decisiorr-maker. The chisd n-p-:nll.l.qﬂ; declsion-maker B rﬁp-:uut'hl,f,l for
allocating rescurces and asseasing perfosmance of the cpemting segments,

Al nenscurrent assets of the Campany as at June 30 2002 e located in Pakistan

CORRESPONDING FIGURES

Carrespanding figures harve been rearranged and reclassifed, wherever necessary, for the purpose of comperison and better
presentation. There were oo significant reclassifications [ restatements in these financial stabements during the year excepl

the I:n.l.hw:i.nﬂ,:

Reclassification from stalement Reclassification from 21
of Profit or Loss statement of Profit or Loss

Rupess
Crlwer Income Ilmkrmﬁg' And Comumnission 7065, 604 :l ¥
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LIQUID CAPITAL BALANCE

The liquid capital balance has been prepared on the basis of Securities Brokers {]_.i,n_-nsing and Operations)
Regulations, 2016 (The Regulations) issued by Securities and Exchange Commission of Pakistan.

Head of Accmund

Property & Egukpameni

Yalue In

FF- ¥
Pak Ru &

N Adjustoen

| Hladr Ot

A justied

Valne

1.1 45,0, Yy TS -
i2 :"““-"'-E-'-I"I'-' Amapts T AL E0 TCITCEE -
LA fErvesbrent in Gorl Securi tles E s 2
ilu'.'ﬂtru.enl L Drebd, Segurithes
IF Bisbed than:
JLO% of ther Balarsce sheet valwe gy the case of benors ugpto 1 year. S ]
|LL 7.5% of the balance shot value, In e case oF temare from 1-3 years. - 750% 2
B B, 10 of the balaece sheel value, i the case of benurg of more an 3 yeams - 1HIS .
If unlisted than:
L 10% of fhe balapce sheet valee in the case of temure upbo 1y, TS 2
L 12:3°% of the balamoe shvest value, b fhe cask of bouare fom 1-3 years, - 12:50r%
Ll 13% of the balance shoet value, In ihe tase of teoure of more tan 3 years. - 15.00%
Investeent in Egoity Securifies
i If lisead 15% or VaF of asch secoritses on the cutoff dake as compiuted by Hee Seciarities Exihan
':e.u respective securities wirichever I higher. e | seame| gl mesiios
i [F anlisbed, 1000 of carrymg, valug, T2 ARG 122 TS -
tii. Substipton money againstinvestment in (PG offer for Sale: Amoen paid s
s s o ey provlidedd that sheres have not been alloted o ane nof @ncluded (n the . a
15 bvgstmenls of secarities broberare ook incloded in the investments of securigies broker
i, 1% Hadrcat shall be applied b Valoe of Investment in any asset inclading shames of
bisted securitics that are in Block, Freese or Pleadge skakus as on reporting date, (Taly 19, 307).
Prowided that D% hadrout shall not be applied in case of investment in those securities
wikch are Fledged [n favor of Stock Bvchange ¢ Chearing Flonse against hargn - - -
Lr'h"u1|:|.|!'||:! OV e EE e E'll-'l-"g,h| i faver of Banks agninst Short Term financing
arrangoments. In such cases, the halroad a5 provided e schechale [ of e Regaiations m
respect of investment in securities shall be applicablo (Ausgues 25, 307
14 |Imvesirend in subsicliari=s {00 %
Inwistmen! in associated companiegundertaking
(7 [P 1 estecd 20% or Valk of each sacurithes as computed by the Securibes Exchange for respective )
serurities whichever is higher,
il If unlisted, 100% of net value, IO 5
Sy o regulabory deposiits ) Basic deposits with dlbe exchanges, Clearing bouse or central
s -.Jupu::ll:-::r:.- or :n'g.' nll.'ir m[:'u:. ' o ® i LS
L% | Margin depesits with EJ.I_'lhu':ﬁl." arnd -._'Enrinﬁ house 1,283, 513 - 61263513
1.10 | Drerposid weith authorized infermecliory againsk borrowed securitivs under SLE, =
L1T e deposils amd prepaymenis 1,458, 114 L D160
fuccruesd ingerest, profit or mark=-up on amounts placed with inancial instations or delby securilEs
112 [k (M) ¥
100% in respect of markap sccmoed om kans to directors, subsldiaries and other selaled partics - 100K %
L2 | Rivideneds sesvivabbes, - -
Aamnpanis reciervable agmnst Bepa I".I.n..'lrmg.
L4 | Ameunt peid as purchaser ander the REPOD agreement. (Secnrities parclusedd inider repao - -
arraigeirend ahad! mod b drnefaded dnd v doipars dmrnde
L 2ot Term Loan Te Enpaosrees; Loans are Secared v Dhae for repayment within 12
1.15 |mvonths i
Beceavables ollwr than bade neceivables FATE N2 L] -
Regeivables from clearing house or securities exchangeis) . -
L 100% walwe af catms ather than thosd on accoumt of entBaments against trading of secusities in
136 Jall mackets including Mid gains, - ; A i A
i) Fecelvable am entitidrwmy apadnst trading of secunties tnoall markets ineluding BT
piire,




Head of Accounl

Reeaivahbos fram customers

Valoe in

| Fak Rupees

Hair o '|||I." |

Adiustmen

il
i jursted

! .|.h_|u

I [ case revedvaldes are apainst marpin fnancing, the aggrepabe if (1) value of sooarities held In the
Hocked acoound after applying VAR based Hairent, [ii) cash deposited ss collaberal by the fnances
(iif) market valise of any securities deposiied as collsteral after applying VaR based hairaut.

i. Lower of wet fraferee sheed value or valne deferained through adffnstments,

il Incase receivables are against margin trading, 3% of the nes Idance sheet valoe,
L MNet arsowad affer deduciing bairoud

S

L17

IE: [ncase receivalbes ane against secarn e Bormowings under SLE. the amount pald b MOCFL as
wulladural upom emerng oo oonbreact,
fii. Mot ameound after dedvefing hemeud

1%, Inase i Stlier trade meoenvables ot more than 3 davs ovendue, 0% of the net balance shiesst
walies,
i Bwlavce sheet valne

M7 AELE

11743812

v. Incase of other trade recefvables are overdue, ar 5 daﬁ. oF e, Hhe appTeginba af i gl mrarkes
valie of secirities porchased for custome s ancd held in sob-acconngs after .1;:-];le'|11|;_|; YAR hasad
badreus, (L] cash deposied as oollateral by the respeceive custonnes and (L) e markes valos of
socunities hebd os collabenal after applying Walk Basad hainvists

B, Lanewr of e Palvamce slet paitue o valive defermined trowgl adjustimeats

15,068, 406

L3, 055, Ut

ol T Ratrext by b case af amcaiet wriuhrrfunu reluted partlis.

73T

ILUER

Lash and Bank balagdés

| Jank Balnop-propriciony aoounts

e 17

18513

&H3, 70

1. Bank halanoe-customer accounis

155,46, 508

133, 545,509 |

iia. Camh in hand

128,572

128,57

Total Assels

411,180,517

_H:ﬂ e - =

i}
I

—

==

BT 204 BUS

Trade Fayables

L Peyable o exchanpes and clearing houase

1. Pga.hle aﬁ,all'ﬁl: ]I."-'I."E'dEEll Akt !:II'L'II]II.I:I!I

fil. Fayabbe Vo customers

144,853,915

144,853,913

Curmni Liabilities

L. Szatnory and ropulatary ducs

L5715

207 &5

ii. Accruals-and other payables

1,319,388

1,315,368

fil. ShatL-term borremwings

. Cament portion of subordinated loans

T AR HE

100 D0 ENKD

v, Currend p-clrt.inn ol lﬂmﬁ termm Hahibibes

vi Dwkerred Linbilobies

v, Prosisicn for bad debis

VUL Frowisiomn BEor faaanan

i, CHiner 1zshelities s per accounting pranciples and included o the ffrancial statements

MNaop-Curronl Liabilities

I Lomg-Term fAnancing,

a, Long-Term fimancmg obdanead trom financial instifuion: Losg ks portbon of Anemcng
rrbl:dm-.-d froim a finaecial nstitution irr'lu-\.{inr_ ameun! doe .ann'in:-;r finance kase

b O lcms-h:lrrn I:'In:n:i:lnﬁ

. Sl rebrement benefiis

til. Advarce against shanes for In'mwaﬁapHal af Securities broker: 0% hiairoat
mnay be allowed in respect of advance against shares if

i, The edeting authorized share capital allmis the proposed enbamced share capital

b Boad of Directars of the compary has appraved the increase in capital

. Helevant Regulatory apgooyvals have been ablained

d. There is mo anreasonable :Il,:la}' in tssue of shares apamst advance and all mgulaory
reguaremients relating o the nereass fnopadd up capital hasve been complebal.

w, Maidlihor is salistiod that such sadv e is against e iwcease of capital

. Other Liabdifies s per accounting principles and included in the franclal statements
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Head of Account

Subardinated Loans

Yalue im

Pak E::I.IPI. {5

Hair Cut f
.'I.-.liu:-il:.l'.-."l

i*

e [
Al justed

Wl

105 of Subordirated losrs which fulBll e o e iore :lp-:cu:'p_'-_‘l by SECE are al krwed 10 be
deslocted ¢ '

The Schedhule (11 provides that 100% hatrcut will be alliaved agsins

subordinatid Loarns which fulfill the conditions specified by SECE. In this tegand
folonwilng comelitions ane specificsd

# Loan agreement misst be execubed on stamp paper and must cleacly seflect the

amound by be repaid after 12 monihs of reporting period

b Péa hadreut will be allowed agamst shart erm porbion which is repayable within next 12
maorths

c. [rcase of early repayment of loan, sdjustment shall be masde i ibe Liguid Capial and
reisfitam] Ligjueid Capdtal statemant mast by sabsmitied to eschange

L5

Taotal Liabliites

iy —

—

. -

+1

Comcentratbon bn Margin Fianacing

154,148, 106

159,345,104

5 o

The amaurg calcubabed client-to- chert basis by which any amomnt receivable from ary af the
financees exoeed 10% of the apgropate of amounts ecelvable from total Anancoes

12

Concentrstbon L securiies lemifing and bormowing

Tz amvaert by which the .1glll_n'ﬁr|h;--::f

[£}} -'":Iﬂl.'l'.lnrdl?_:'ﬂ'eilbed oy the borronver with KOCPL

(4} Cnsh margire pakd anc

(iid) The market value of securites pledped as wargins excoend the LE0% of the market valoe of
snares hossiwed

34

Net nnderwriling Commitments

da} in the sane of dght {mmuse | 1 the market vales of securibes is less than or sguel o the
:-;:lh:-:ri,:-Lh'm prrici

the aggregate of)

(i) Ehex 50% of Flaincud maltiphied by the andérweiting commyitments and

() the value by which the anderwriting commitments evceeds the market peice of the secunities
It the case of rights isase whene the market price of securities is greater than the swhscription

|-;:-rh;e, 5% of the Haircut multiplied by the net underwriting

{b] ioi any ether case: 12.5% of the net uncdemwriing commitments

Negative equity of substdlary

The amaurs by which the totall assets of the subsidiary { excluding any amoant doe from the
subEldiany ) exceed the tokal habilities of te s'.lh;l-.tmr}

Foreign exchange agreements and foeelgn ousrendy positions

5% of the met !I'I'.'Hitil.'\lrl 1] fl'\ll‘ﬁ-‘ll._ll'l'l CUTPFICY M prakifiom emy ‘lnr\-ll-'iﬁ-n CLATTENCY ens the difference of
indnl assols demomingbed By foreign courency less fotal linbilities denominated Ly foreipn cusrency

A Fa}lab]-: uncler REFC)

lLepn adjustment

In the case of Ananclenfpuecheser the woial amoant receivable under Bepo Jess the 110% of the
market valoe of md-:ﬁ:.’.ng SRTUTIRS,

In ihe case of financeefseller the market value of underlving securitbes afler agplying hoknut less
thee birtal amount recedved bess vahie of any securies depasited as collzteral by the purchaser affe
appiying hairewt less any cash depeatied by the parchagar

38

Concentrated proprictary positions

It the markes vahoe of ary security is bebween 25% and 51% of the total proprstany positons then
5% of the valoe of such security I the market of a security exceods 31% of the proprietary
posgtion, then W of the walie of such secwrily

1.9

Dpening Positions in futures and n'pl.'l.-l;ma

i Imcas of cusbomer posdtions, the txal margin requiremnets in regpect of open postons less the
saveenlof cash deposited by the custonter and the value of secaniies held as oollateral/ pledgad
with securities exchange afier applyicng Vak hiinoats

ii, Incase of propricsary positions . the bobal margin mquirements in respect of open positions o

e -excbenit nit already met




| Hair Cut/ Met

- Waloe in
Head of Account :
I Mk |':u|:||_'|_'_-|

Adjustmen | Ao juested
i (¥ Value

| Shaet sell pasitions

L leass of custimnmpr positions, the market value of shares sobd short in ready market on behald of
leustomiers sfler incressing the ome with the VaR based haironte less the cach deposited by the

, [uEtomer A collaleral and the value of sovwrbies held a9 collateral aftes apalying VAR based
|Haircuts

il Incaze of proprictory positions. the market value of shares snld short in ready market and not
yig wrttied microasnd 51!'.. the armeiind ol VAR based hatreud less the valiae of sevirities ﬂ:i\ii:lk! fis
||:-.III.'|h.~:'.:E atter applying hairculs.

= e o e |
111 |Tatal Ranking Liabilites = A i =]
Lol 1z W b | 1EL 056, TEG
—————e — LR

Liquid Capital Balance 1234156, TRY

3



40 GENERAL

Figures have been rounded off to the nearest of rupee.
41 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorized for issue on _ 19 SEF 22 by the Board of

Directors of the Company, }A/

)/

s tl\ DIRECTOR




