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INDEPENDENT AUDITOR'S REFORT ON STATEMENT OF NET CAPITAL BALANCE
TQ THE CHIEF EXECUTIVE OFFICER OF ZAFAR SECURITIES (PVT) LIMITED
Dpinion

wie have audited the Statement of Net Capital Balance of ZAFAR SECURTTIES (F¥T) LIMITED and notes to the Statement of Mat
Capital Balaree 25 at December 31, 2018 (together “the statemant’),

Tn 2ur opintan, the firandal information in the statement of the Securities Broker as at December 31, 2018 s prepared, in all
material respects, In acosrdance with the requirements of the Secord Schadule of the Securities Brokers (Licensing and
Operations) Requlations, 2016 (the Regulations) read with Rule 2(d} of the Securities Exchange Commission (SEC) Rules 1971
[EC Rules 1971) fssucd by the Secunties & Exchange Commission of Pakistar (SECP),

Basis fgr Opinion

We cunducted our audit in accordance with International Standards an Auditing (ISAs) as applicable In Pakistan, Our
responsibilities under those standards are further descibed in the Auditer's Responsibilities For the Audit of the statement section
of sur report. We are independent of the Securities Broker in accerdance with the ethical requirements that are relevart ta aur
audie of the statement in Pakistan, end we have fulfilled our other ethical responsibllities in accordance with these reguirements,
‘e balieve that the audit evidence we have obtalned s sufficient and sppropriate to provide & basis for our Cpinlon.

Emphasls of Matter — Basis of Accounting and Restriction on Diskribution

We draw attention to note no.l to tie statement; which describes the basis of sCoounting. The statement Is pregared to assist
the ZAFAR SECURTTIES (PYT) LIMITED to mest the requirements of the SECP, Pakistan Stock Exchange (PSX) and Hationat
Clearing Curnpany of Paldstan Limited (NCCPL), As a result, the statement may not be suitable for another purpese. Our reporl is
intended solely for ZAFAR SECURITIES (PYT) LIMITED, SECP, P5X and NOCPL and should not be distributed to parties other than
ZAFAR SECURITIES (FVT) LIMITED 0r the SECP, PSX or NCCPL, Our upinion is nat modified in respect of Uhis matter.

Responsibilities of Management and Those Cha rged with Governance for the Statement

Management is responsible for the proparation of the statement in sccordance with the Regulations ard the SEC Rules 1971, and

for sich internat eontrol as management dotermines is necessary 1o enable the preparation of the statement that 13 free from
miaterial misstatement, whether due to fraud or ooror,

Those charged with governancs is respensibile for OvErseeing the Securities Broker's finaneial reporting process,
Auditor's Responsibilities For the Audit of the Statement

Our ohjectives are to chtain ressonable assurance ahout whether the statement s free from material misstatenvent whether due ta
frawd wr error, and to Issue an avditer's report tiat includes aur opinion, Reasonable assuranoe |5 A high level of assuiance, but is
rot @ guaraniee that an audit conducted in acgordance with 1543 will hways detect a material misstatement when it exfsls,
Misstatements can arise from fraud or error 2nd 2re corsidenad matartal If, individually or in the aggregate, they cauld reascaably be
expected to influence the ecunomic doclsions of users taken on the basis of this smtement,

As part of an audit In accordance with 154s, we exercise professional judgrment and maintain professional sxepticism thraughout

the aurdic, We also:

v Tdentify and assess the risks of maternl misstatement of the statement, whether due to fraud or errgr, design and perform
audit procedures responsive to those risks, and obtain audit evidence (hat is sufficient and appropriate to provide a basis far
wur opintan., The: risk of not detecting a material misstatement resulting from fraud Is higher than for one resuling from
erior, as fraud may involve eollusion, forgery, intentional omissions, misrepresentations, of the merrde of internal control.

= Ollein an understanding of internal control relevant to the audit in order to design audit pracedures that are appropriate In

the circumslances, but nat for the purposs of expressing an opinion on the effectiveness of the Sccurities Beekers internal
control,

»  Eveluate the approprigtencss of acaunting policies used and the reasonzblensss of accounting estimates, if ary, and
related dieciasures made by managoment.

We commiinicate with those charged with gavermnance reqanding, among uther matters, the planned scope and timing of the avdt
«ird significant audit findings, including any significant defidiences in internal cuntrol that we identify during our audit,

The engagement partrer on the audit resuiting in this indepandent audtor's regort is Me. Muhammad Amin.
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ZAFAR SECURITIES (PVT.) LIMITED
COMIUTATION OF NET CAPITAL GALANCE
AS AT DECEMBER 31, 2018

1 BASIS OF PREPARATION

The nel capital balance has been prepared vn the hasis of Securitios Exchange Commission (SEC) Rules, 1971,

the Securities Brokers {Licensing and Operations) Regulation, 2016 (The Regulations) and guidelines issued
by Securities and Exchange Commission of Pakistan.

2. COMPUTATION OF NET CAPITAL BALANCE

Rupees Rupees
CURRENT ASSETS
Margin Depasit with Clearing Houses
mational Clearing Conpany of Pakistan Limited 13,840,000 13,840,000
Cash in hand and bank balances
Bank balances:
Pertaining (o brokerage house 693118
Pertaining to clients 62,304,948
63,057,115
Cash in hand 75500 63,136,616
Trade Receivalles
Receivable from National Clearing Company of Pakistan Limited -
Receivables [rom clients B5,600.016
Less: Qutstanding for more than 14 days 4,526,127
12,082 859 12,042,359
lovestment in Listed Securities
Securities appearing and owned by Brokerage House 63,442,267
Less, 15% discount 5,516,340 38,025,027
Secarities purchased for clienls
Receivable from clients after expiry of 14 days 29437170 343770
182,422 602
LESS: CURRENT LIABILITIES
Trade and other payalbles
Trade payables B4,511,351
Less: (hverdue more than 30 days 46,579,971
18,231,380
Other Liabilities
Trade payables vverdue more than 20 chays 45,579,971
Payable to National Clearing Company of Pakistan 11,635,518
Acerued expenses R0 243
Leoan from banking eampanies 2,028,735
Loan from related parlies 25,710,364
88,577,431 104,808,811
NET CA'ITAL BA L""‘,Nﬂ" 7761379
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